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To the Owner and Management of Social Health Insurance Fund NJSC

INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the special purpose financial statements of Social Health Insurance Fund NISC (the Fund). which
comprise of the Statement of the use of transfers by the Social Health Insurance Fund to pay for services within the
Guaranteed Volume of Free Medical Care by regions (Form No. 5/1 - GVFMC). prepared in accordance with Order
of the Minister of Health of the Republic of Kazakhstan No. 612 dated 16 August 2017 «On approval of the list.
forms. and deadlines for the submission of financial and other statements by the Social Health Insurance Fund to
ensure control functions» (Order of the Minister of Health of the Republic of Kazakhstan No. 612 dated 16 August
2017) for the year ended 31 December 2022. and notes to the special purpose financial statements. including a
summary of significant accounting policies.

In our opinion. the accompanying special purpose financial statements present fairly. in all material respects. for the
year ended 31 December 2022 in accordance with Order of the Minister of Health of the Republic of Kazakhstan
No. 612 dated 16 August 2017.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements section of our report. We are independent of the Fund in accordance with the International Code of
Ethics for Professional Accountants (including the International Standards of Independence) of the International
Ethics Standards Board for Accountants (the IESBA Code of Ethics) and the ethical requirements applicable to our
audit of financial statements in the Republic of Kazakhstan. and we have fulfilled our other ethical obligations in
accordance with those requirements and the IESBA Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — basis of preparation of the special purpose financial statements and use limitation

We draw your attention to the fact that the special purpose financial statements were prepared by the Fund in
accordance with the Order of the Minister of Health of the Republic of Kazakhstan No. 612 dated 16 August 2017.
and may not be suitable for other purposes.

This independent auditor's report is intended solely for the use of the Fund when providing the owner and
management of the Fund with information on the Fund's compliance with the provisions for the preparation of the
special purpose financial statements in accordance with Order of the Minister of Health of the Republic of
Kazakhstan No. 612 dated 16 August 2017. This independent auditor's report is not intended for any other third
parties, and we do not assume any responsibility to anyone other than the Fund with respect to this independent
auditor's report. these parties are solely responsible for such decisions. This did not result in a modification of our
opinion.

Responsibilities of the Fund's management and persons responsible for corporate governance, for the special
purpose financial statements

Management is responsible for the preparation of these financial statements in accordance Order of the Minister of
Health of the Republic of Kazakhstan No. 612 dated 16 August 2017. and for such internal control as management
determines is necessary to enable the preparation of special purpose financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the special purpose financial statements. management is responsible for assessing the Fund’s ability to
continue as a going concern. disclosing. as applicable. matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Fund or to cease operations. or has no realistic
alternative but to do so.

The persons in charge of corporate governance are responsible for overseeing the preparation of the Fund's special
purpose financial statements.

Translated from the Russian original
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Auditor’s responsibilities for the audit of the special purpose financial statements
P 4 purp

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as a whole
are free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if. individually or in the aggregate. they could reasonably be expected to
influence the economic decisions of users taken on the basis of these special purpose financial statements.

As part of an audit in accordance with ISAs. we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- identify and assess the risks of material misstatement of the special purpose financial statements. whether due to
fraud or error. design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error. as fraud may involve collusion. forgery.
intentional omissions. misrepresentations. or the override of internal control:

- obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control:

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management:

- conclude on the appropriateness of management’s use of the going concern basis of accounting and. based on
the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a going concer. If we conclude that a material uncertainty
exists. we are required to draw attention in our auditor’s report to the related disclosures in the special purpose
financial statements or. if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However. future events or conditions may
cause the Fund to cease to continue as a going concern;

- evaluate the overall presentation, structure and content of the special purpose financial statements. including the
disclosures. and whether the special purpose financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters. the planned volume and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that we
identify during our audit.

Other information

The Fund's special purpose financial statements for the year ended 31 December 2021 were audlted by another
auditor who expressed an unmodified opinion with regard to these
13 June 2022.

Auditor
(Auditor’s Qualification Certificate No. M®-0000801 issued on 20 May 2019)

19. Al-Farabi Ave

Multifunctional Centre Nurly Tau

1 B. 3 Floor. off 301, 302

050059. Ahmaty. Republic of Kazakhstan.

Translated from the Russian original
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SOCIAL HEALTH INSURANCE FUND NJSC

MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPPROVAL OF

THE SPECIAL PURPOSE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2022

Management of Social Health Insurance Fund NIJSC (the Fund) is responsible for the preparation of the special
purpose financial statements for the year ended 31 December 2022, which comprise of the Statement of the use of
transfers by the Social Health Insurance Fund to pay for services within the Guaranteed Volume of Free Medical
Care by regions (Form No. 5/1 - GVFMC), prepared in accordance with Order of the Minister of Health of the
Republic of Kazakhstan No. 612 dated 16 August 2017 «On approval of the list. forms. and deadlines for the
submission of financial and other statements by the Social Health Insurance Fund to ensure control functions». and
notes to the special purpose financial statements. including a summary of significant accounting policies.

In preparing the special purpose financial statements. management is responsible for:

proper selection and application of accounting policies:

presenting information. including accounting policies. in a manner that provides relevant. reliable.
comparable and understandable information;

applying proved and reasonable estimates and assumptions;

providing additional disclosures when compliance with the requirements is not enough for users to
understand the impact of particular transactions. other events and conditions on the financial position and
results of the Fund.

Management is also responsible for:

Chairman of the Management Board

Chief Accountant {7

26 May 2023 ki
Astana, Republic of Kazakhstan b4 5

designing. implementing and maintaining of effective and reliable functionality of internal control system:
maintaining of proper accounting system. allowing preparation of the Fund’s financial position information
at any time with reasonable accuracy. and to ensure compliance with IFRS:

maintaining of accounting records in accordance with legislation of the Republic of Kazakhstan:

adopting of measures within its competence to ensure the safety of transfers GVFMC;

detecting and preventing fraud and other irregularities.

Translated from the Russian original
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SOCIAL HEALTH INSURANCE FUND NJSC - GVFMC
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (in thousands of Tenge)

1. GENERAL INFORMATION

Social Health Insurance Fund Non-commercial Joint-Stock Company (the Fund) was established in accordance with
the resolution of the Government of the Republic of Kazakhstan No. 389 dated 1 July 2016 «On the Establishment
of the Social Health Insurance Fund» with one hundred (100) percent participation of the state in its authorized
capital.

The Fund is registered by the Department of Justice of Astana city of the Ministry of Justice of the Republic of
Kazakhstan. as issued a certificate of state registration of a legal entity on 26 September 2016 for the right to
operate.

Legal address of the Fund: 13/3. Dostyk Str.. 14th floor. Astana. 010000. Republic of Kazakhstan.
Actual address of the Fund's Head Office: 13/3. Dostyk Str.. 11-16 floors. Astana. 010000. Republic of Kazakhstan.

The Fund is a non-profit joint-stock company in accordance with the legislation of the Republic of Kazakhstan. the
main purpose which is not extraction of income.

The Fund holds a strategic purchaser special status of medical care for the population of the Republic of
Kazakhstan. and performs the functions of a financial operator of CSHI system (compulsory social health insurance)
and funds of GVFMC system (guaranteed volume of free medical care).

The Funds’ activities are regulated by:
o  The Constitution of the Republic of Kazakhstan:
The Civil Code of the Republic of Kazakhstan:
The Code of the Republic of Kazakhstan «On the Health of the People and the Health Care System»;
Law of the Republic of Kazakhstan No.142 of 16 January 2001 «On Non-profit Organizations»;
Law of the Republic of Kazakhstan No. 415 of 13 May 2003 «On Joint Stock Companies»:
Law of the Republic of Kazakhstan No. 405-V of 16 November 2015 «On Compulsory Social Health
Insurance»:
The Charter of the Fund:
*  Other regulations of the Republic of Kazakhstan. internal documents of the Fund and resolutions of bodies
and officials of the Fund adopted in the manner required by law within their competence.

The objective of the Fund's activities is to attain social goals aimed at secure of a set of legal. economic and
administrative measures to provide medical care to medical services consumers at the expense of the Fund's assets.

The Fund carries out the following activities related to the state monopoly:

1. Accumulation of funds received within the framework of compulsory social health insurance;

2. Distribution of financial resources between health care entities providing services in the compulsory health
insurance system.

The Fund carries out the following activities. technologically related to the state monopoly:

1. Keeping records of medical services consumers in the framework of compulsory health insurance;

2. Keeping records of health care entities providing medical care in the compulsory social health insurance
system:

3. Establishment and development of information system and electronic information resources of the compulsory
social health insurance system.

The Fund performs the following functions:

1. Procurement and payment of services of health care entities rendering medical care in volumes and on the
terms provided by the contract of purchase of medical services in the compulsory medical insurance system and
within the guaranteed volume of free medical care:

2. Monitoring of execution by health care entities of contractual obligations on quality and volume of the medical
care rendered to medical services consumers in the compulsory medical insurance system and the guaranteed
volume of free medical care;

3. Administration of appeals and complaints of citizens and legal entities on the provision of medical care in the
compulsory medical insurance system and guaranteed volume of free medical care.

The Fund runs its activities at the expense of commission fee received from cash inflow of the Fund's assets. The
limit value of the interest rate of commission fee is established annually by the Government of the Republic of

Translated from the Russian original



SOCIAL HEALTH INSURANCE FUND NJSC - GVFMC
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (in thousands of Tenge)

Kazakhstan. In addition. the Fund renders services to ensure the financing GVFMC within the framework of the
state assignment at the expense of a separate Republican Budget Programme.

In accordance with the Law of the Republic of Kazakhstan «On Compulsory Social Health Insurance» assets of the
Fund are deductions. contributions. fine received for late payment of deductions and (or) contributions. investment
income and other income provided by the legislation of the Republic of Kazakhstan to the Fund less the commission
fee to ensure business operations of the Fund.

The source of funding for the Fund's activities related to the payment of medical services within the framework of
the GVFMC are the funds allocated under the Republican Budget Programme by the Ministry of Health of the
Republic of Kazakhstan for the implementation of the state assignment.

In 2018. in accordance with Article 34 of the Code of RK of 18 September 2009 Ne 193-IV «On People's Health and
Healthcare System». the Fund was entrusted with the functions of purchasing services from healthcare entities under
the GVFMC. payment for services of a single distributor associated with outpatient drug supply of population with
drugs and medical products under GVFMC and medical care in the system of compulsory social health insurance.
And also. according to the Order of the Minister of Health of RK dated 01 February 2019 Ne 39 «On some issues of
sending citizens of the Republic of Kazakhstan for treatment abroad at the expense of budgetary funds» the Fund is
a working body of the commission for sending citizens for treatment in foreign medical clinics at the expense of
budgetary funds.

In 2020 in accordance with article 69 of the Code of RK dated 07 July 2020 Ne 360-VI LRK «On public health and
health care system» the Fund is also responsible for purchase and payment of services from health care entities in
the system of compulsory social health insurance is performed by the Social Health Insurance Fund.

In 2022 transfers for payment of medical services to the GVFMC within the budget program 067 «Provision of a
guaranteed volume of free medical care» were allocated under:

subprogram 100 «Transfers to the Social Health Insurance Fund for payment of the guaranteed volume of free
medical care at the expense of the republican budget» and

subprogram 111 «Transfers to the Social Health Insurance Fund for payment of a guaranteed volume of free medical
care from the target transfer from the National Fund of the Republic of Kazakhstan».

Control over the activities of the Social Health Insurance Fund

The founder of the Fund is the Government of the Republic of Kazakhstan represented by the Committee of State
Property and Privatization of the Ministry of Finance of the Republic of Kazakhstan. The right to own and use the
state block of shares of the Fund is exercised by the Ministry of Health of the Republic of Kazakhstan.

Ovwner
As at 31 December 2022. the sole shareholder of the Social Health Insurance Fund NISC is:

Name of shareholders Number of shares owned by Percentage of shares
the shareholder owned by the shareholder
to the total amount of
voti‘ng shares
Ordinary shares
LE SE the State Property and Privatization KZ1C60360019.
Committee under the Ministry of Finance 106.050 pcs 100 %

As at 31 December 2022 and 31 December 2021 the Fund's share capital amounted to 106.050 thousand Tenge.
Ordinary shares in the amount of 106.050 pieces were authorized and distributed (face value of 1.000 Tenge per
share).

As at 31 December 2022 and 31 December 2021 the Fund’s share capital was formed and paid in full.

As at 31 December 2022 the Fund’s total actual number of employees was 867 (as at 2021 — 826).

Translated from the Russian original
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SOCIAL HEALTH INSURANCE FUND NJSC - GVFMC
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (in thousands of Tenge)

2. BASIS OF PREPARATION
2.1. Statement of compliance

These special purpose financial statements. consisting of the Statement of the use of transfers by the Social Health
Insurance Fund to pay for services within the Guaranteed Volume of Free Medical Care by regions (Form No. 5/1-
GVFMC) for the year ended 31 December 2022 are prepared in accordance with Order No. 612 of the Minister of
Health of the Republic of Kazakhstan dated 16 August 2017 «On approval of the list. forms. and deadlines for
financial and other reporting by the social health insurance fund to ensure control functions»

Funds received by the Fund for special-purpose transfers under the GVFMC are accounted for separately from the
Fund's assets under the CSHI system and separately from the Fund's own funds. In these special purpose financial
statements. data are presented exclusively on funds received by the Fund from targeted transfers under the GVFMC

The Fund's special purpose financial statements for the year ended 31 December 2022. were approved by Fund
management on 26 May 2023,

2.2, Accrual basis

These financial statements were prepared on the accrual basis. The accrual basis ensures recognition of the results of
business operations. as well as events in fact they occurred. regardless of the time of payment. Transactions and
events are recorded in the accounting and are included in the special purpose financial statements for the periods to
which they apply.

2.3. Functional and presentation currency of special purpose financial statements

The national currency of the Republic of Kazakhstan is Tenge, which is the functional currency of the Fund as it
reflects the economic substance of underlying events and circumstances relevant to the Fund. Tenge is also the
presentation currency of these special purpose financial statements.

All amounts in these special purpose financial statements and Notes hereto have been rounded to the nearest
thousands of Tenge except where otherwise indicated.

To retranslate items of the special purpose financial statements denominated in foreign currencies, and also to record
foreign currency transactions in the accounting records. the Fund used the official exchange rates established in the
Republic of Kazakhstan.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1. Cash

Cash represents funds received by the Fund from the budget of the Republic of Kazakhstan on targeted transfers

under the GVFMC. which are on accounts in the Treasury Committee of the Ministry of Finance of the Republic of

Kazakhstan RSI for the purposes of implementation of the following provisions of the Code of the Republic of

Kazakhstan «On Public Health and the Health System»:

* p.4 of Art. 69 The purchase of services of health care entities within the guaranteed volume of free medical care
is carried out by the Social Health Insurance Fund.

* p.5 Article 69 Payment for services in the provision of a guaranteed amount of free medical care is carried out by
the social health insurance fund and (or) administrators of budget programs.

* p.3 Art.69 Payment of the cost of pharmaceutical services within the guaranteed volume of free medical care and
(or) medical care in the compulsory social health insurance system to subjects in the field of circulation of
medicines and medical devices is carried out by administrators of budget programs or the social health insurance
fund in the manner determined by the authorized body.

In accordance with the Order of the Minister of Health of the Republic of Kazakhstan dated 01 February 2019 Ne 39
«On some issues of sending citizens of the Republic of Kazakhstan for treatment abroad at the expense of budgetary
funds». the Fund is a working body of the commission to send citizens for treatment in foreign medical clinics at the
expense of budgetary funds.

Translated from the Russian original
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SOCIAL HEALTH INSURANCE FUND NJSC - GVFMC
NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (in thousands of Tenge)

3.2 Payables

Accounts payable represent the Fund's unpaid liabilities for accepted for payment as at the reporting date:
® purchases of services from health care entities under the GVFMC.
e purchases of services of a single distributor related to the outpatient drug supply of the population with
medicines and medical products within the GVFMC.,
* purchases of services from foreign medical clinics and domestic medical organizations in the framework of
master classes with the involvement of foreign specialists under the GVFMC.

Accounts payable are derecognized when the liability is extinguished or cancelled.
3.3. Advances issued

Advances issued represent prepayments made as at the reporting date:
e services of health care entities under the GVFMC:
e services of a single distributor related to the outpatient drug supply of the population with medicines and
medical products within the GVFMC:
*  services of foreign medical clinics and domestic medical organizations in the framework of master classes with
the involvement of foreign specialists within the GVFMC.

Translated from the Russian original
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